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WHY BITCOIN IS SO VOLATILE
The reason why Bitcoin’s price is so volatile is due to speculation. While Bitcoin can be used to purchase physical goods in some locations, most Bitcoin transactions remain investment-based. As such, individuals buy and sell Bitcoins in the same way they would any other investment. This buy-sell circle is what contributes to Bitcoin’s extreme volatility.
There is no definitive way to quantify the deterrent effect of volatility on digital currency adoption. However, it is possible to even help out this situation in the long run. One way to promote the stability of Bitcoin and other cryptocurrencies is to educate yourself about why they have been so volatile. Individuals who understand this can make more informed decisions about purchasing and spending digital currency, which benefits everyone.
